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~ATsT
RobertW. Quinn, Jr. Suite 1000
Federal Government Affairs 1120 20th Street NW
Vice President Washington DC 20036

202 457 3851
FAX 202 457 2545

December20, 2002

Via Electronic Filing
Ms. MarleneH. Dortch
Secretary
FederalCommunicationsCommission
445 12thStreet,SW, RoomTWB-204
Washington,DC 20554

Re: Applicationby OwestCommunicationsInternational,Inc. for Authorization
to ProvideIn-RegionInterLATA Servicesin theStatesof Colorado,Idaho, Iowa,
Montana,Nebraska,North Dakota,Utah, Washington,andWyoming,WC Docket
No. 02-314

In the Matterof VerizonPetitionfor EmergencyDeclaratoryandOtherRelief. WC
DocketNo. 02-202

DearMs. Dortch:

- OnThursdayDecember19, I spokewith SamFeder,CommissionerMartin’s
LegalAdvisor. We discussedissuesraisedin the aforementionedproceedings.

Onthe Qwestapplication,I reiteratedAT&T’s oppositionon the groundsrestatedin L
the ex partelettersfiled by AT&T on December18, 2002 (MLT testingand272 separateaffiliate
issues)and December19, 2002 (secretagreements).On the SecurityDeposit issue,I reiterated
AT&T’s belief that the Commissionshouldnot issuea policy statementthat purports to aloow
incumbentLECs the ability to bill in advanceall accesscustomers,regardlessof the risks of
nonpayment, for any access services, including switched access services — is unlawful,
unreasonable,andextremelyharmful to the industry andto consumers. Most fundamentally,
such an approachis patently overbroadand exceedswhat even the ILECs themselveshave
requested. The advancebilling proposalwould require even carrierswith impeccablepayment
recordsto begin paying for accessservicesat leasta month earlier. This proposedsolution is
entirely unresponsiveto the allegedproblem.. Accordingto the ILECs, the problemis not that all
(or evenmost) carriersfail to payfor accessservicesin a timely manner. Rather,the ILECs have
claimed that they have accumulatedgrowing bad debt expensebecausea small minority of
carriers have been unable to pay for substantial amounts of accessservices. At most, the
appropriateresponseto suchclaimsis to seekto identify the limited numberof carriersthat pose
the highestrisk of non-payment,and to allow the ILECs to obtain reasonablesecuritydeposits
only from thosecarriers. The advancebilling proposal,however,turns the assertedproblem on
its head,anddemandsthat all carrierssuffer the consequencescausedby the minority of carriers
thatareunableto payfor services.



Our commentswereconsistentwith the views expressedin ex partesfiled by AT&T
as well as the Comments,andReply Commentspreviously filed in this proceeding. Consistent
with Commissionrules, I amfiling oneelectroniccopyof this noticeandrequestthatyou placeit
in the recordof the above-referencedproceedings.-

Sincerely,

- ~T;;?~t~.

cc: SamFeder
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